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History of Coffee B ‘

°No one knows when the coffee bean was discovered, although it is said to have
originated centuries ago in an ancient forest on an Ethiopian plateau

°The cultivation and trade of coffee began on the Arabian Peninsula some time in the
15t century

°By the 17th century, coffee had made its way to Europe and was becoming popular
across the continent.

°By the mid-17th century, there were over 300 coffee houses in London. Many
businesses grew out of these specialized coffee houses.

°ln the mid-1600's, coffee was brought to New York, and after the events of the Boston
Tea Party, coffee shot its way to America’s most preferred drink.



Coffee in America

e By the 18th century, coffee had become one of the IBEFORE ,.#™
world’s most profitable commodities. COFFEE" ‘
Consumption and popularity in the US increased, ,
especially during the Civil War, businessmen were
looking for a way to profit from it (Folgers, Maxwell S _
House, Hills Brothers..) : — )

e Post-war, instant coffee was introduced to the =
market and remained popular until Starbucks
opened in Seattle in 1971. COEEEE

e Today, the coffee revolution continues to grow
with small, independently owned coffee shops it’s
now an artistic craft — much like that of wine or
beer — that uses sustainable, locally roasted, fair
trade beans. Where the beans are grown, how they
are roasted, and the brewing process are all
looked at closely.
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Coffee Quality

e In the commercial coffee industry, there are
two main types of coffee species: Arabica
and Robusta. Coffee beans of the Arabica
variety are slightly larger, produce a
smooth and aromatic taste, and are the
most commonly produced coffee bean
variety: in 2019/2020, just under 100 SD-9 .
million bags of Arabica coffee were
produced worldwide. Robusta beans are
generally smaller and rounder, cheaper to
cultivate, and taste quite bitter. Just over
70 million bags of this coffee type were
produced during the same marketing year.

i’mjust a cup




World Coffee Gonsumption

e While extremely popular in the United States, the U.S. does not consume the most
coffee per capita, we are actually 25th in the world!
e Finland has the highest consumption at over 12 Kg per capita per person

Per capita coffee consumption in 2016
Kg per person

Finland
Sweden
lceland ————y
Norway m———————————
Denmark m———
Austiia
Switzerland m————————
Greece m————
Bosnia-Herzegovina m—
Germany m—

Source: International Coffee Organization




Coffee Trading

TOP 0. COUNTRES BY COFFEE ‘PRODUCTION

The top five exporters of Coffee
in the world are Brazil, Vietnam,
Colombia, Indonesia, and
Ethiopia

The US is the largest importer of LR
coffee in the world at $5.7 million e
of coffee or roughly 18.5% of the T

world’s percentage of coffee
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Price of Coffee

Coffee price prediction (1 year) (9 currency-com

8Dec2008 21Sep2009 5Jul2010 18Apr2011 30Jan2012 12Nov2012 26Aug2013 9Jun2014 23Mar2015 4Jan2016 170ct2016 31Jul2017 14 May2018 25 Feb 2019

9Dec2019 3 Jan2022

350

Around 2012 the price of
coffee plummeted due to an
increase in production of
coffee beans around the world
It has slowly begun to settle
around $1.15 and is predicted
to fall below the $1 mark after
the next couple of years



Coffee Futures

e Arabica Coffee Futures, which is the most popular coffee futures contract to trade,
has increased dramatically since the beginning of the year

e This is likely due to more people staying home drinking coffee because of the
Coronavirus

e This was about a 20% increase from early February to now, trading at around a
$1.20 per pound

e It is predicted that due to this increase in demand, the supply might not be able to
catch up and this will lead to an increase in the prices of coffee futures contracts



Questions?
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