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Beef Cattle 
Overview



● There are many different routes beef cattle can take in order to end up as the final product. 
That final product being the meat that is sitting on your dinner plate. 

● Each different route depends on the producers management practices as well as the area of 
the country. 

● Also, each different route results in a different price for that animal. 
● All of these production routes eventually end up with the same product, but it is important to 

note how they overlap because each route causes a different economic impact. 
● Supply and demand are affected differently in each route. 

    Production



Cow/Calf Production
● Cows are managed to give birth to and 

raise a calf. That calf is where this type of 
producer will make their money. 

● Calves can be sold at any age or weight. 
● The biggest economic impact of this type 

of production is the age and weight the 
calves are sold. 

● Price will vary depending on these factors. 
● Most cow/calf producers will sell their 

calves at a local sale barn or some other 
public marketplace. 

● Most common in Midwest but found all 
over the United States.  



Backgrounding/Stocker Production

● A backgrounding or stocker operation focuses on 
the management of calves to be raised to a 
certain weight. 

● This type of producer will buy calves from the 
local sale barn (usually calves that come from 
cow/calf farms) and raise that calf to a desired 
weight of between 600-800 pounds.

●  They will sell the calves once they reach this 
desired weight usually in load lots. 

● The biggest economic impact of this type of 
production is how the markets look that particular 
day or week. This is what the price will be based 
on. 

● These calves will be sold “by the pound”. 
● Most common in the Midwest, but found all over 

the U.S. Very common here in NC. 



NC Export to Feedlots 



Cattle Sells in NC 
● Feeder Cattle: 600-800 lbs

In NC producers do not conduct Futures 
contract because of low number of heads so 
they go to the sell barn to sell individual head of 
cattle,Future contract would be good if they had 
enough head to sell at one time 

● Live Cattle: 850-1,000 lbs for heifers and 
1,000-1,200 lbs for steers = do future 
contract to protect against risk 



Farm to Table

Angus Marbling : 
Choice/ Select beef value 
The large Choice/Select spread over 
recent months results in trying to 
attain that Choice or higher grade of 
fed cattle. 

- Genetics and days on feed= 
difference 

- 86% of all beef grade fall into 
this category 

- Choice and selects are 
substitutes in winter but not in 
summer = “grilling season” 



NC Current Events 
(Electronic Logging Device) 

★ December  2017: ELD stressed cattle 
haulers  

Hurricane Florence 

★ September 14 2018: 
○ 3.4 million of livestock drowned including 

cattle
○ Farmers lost their pasture and had to find 

alternative ways to feed cattle 

COVID-19

★ January- April 2020: uncertainty affects 
producers  



Sources
● https://www.agupdate.com/markets/commentary/fats-vs-feeders-off-to-a-decent-start/article_8058ac

18-b29e-11e7-a8f8-0b1f7704a21c.html
● https://www.npr.org/2017/11/29/567124791/trump-administration-aims-to-loosen-obama-era-truck-s

afety-rules
● https://www.bestfoodfacts.org/whats-marbling-got-to-do-with-it/
● https://www.drovers.com/
● https://brownfieldagnews.com/news/cattle-group-calls-on-usda-to-address-coronavirus-impact/
● https://www.lsuagcenter.com/~/media/system/0/1/2/d/012de1357eab883edec8041425a0fe62/pub33

32beefchoiceselectspread.pdf
● http://www.dailylivestockreport.com/documents/dlr%2003-04-20.pdf
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Questions? 


